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SUBJECT: SYRIA ANNOUNCES FULL CONVERTIBILITY FOR SYRIAN POUNDS 
REF: DAMASCUS 0201 

1. SARG ANNOUNCED ON MARCH 14 NEW CURRENCY REGULATIONS TO PERMIT 
THE FREE AND UNRESTRICTED CONVERTIBILITY OF THE SYRIAN POUND. 
UNDER NEW REGULATIONS THERE WILL BE NO RESTRICTIONS ON 
THE ENTRY AND EXIT OF FOREIGN CURRENCIES (BANK NOTES). 

THE GOVERNMENT ANNOUNCEMENT NOTED THAT PREVIOUS CURRENCY 
REGULATIONS HAD BEEN CUMBERSOME AND INEFFECTIVE. FOR 
EXAMPLE, THE REGULATIONS ENABLED FOREIGN INTERESTS TO 
INFLUENCE MONETARY CONDITIONS IN SYRIA (AN ALLUSION TO 
CAPITAL FLIGHTS TO AND FROM LEBANON). MANY TRAVELLERS WERE 
UNINFORMED AND THUS CAUGHT IN DIFFICULT CIRCUMSTANCES. 

FINALLY, THE DIFFICULTIES OF TRANSFERRING MONEY DISCOURAGED 
TRADE AND FOREGIN INVESTMENT. NEWSPAPER ACCOUNTS NOTED, 

IN ADDITION, THIS ACTION ENABLES SYRIA TO PLAY A MORE 
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2. THE CURRENT EXCHANGE RATE IS 3.70 SYRIAN POUNDS 
(S.L.) TO THE DOLLAR (SELLING) AND 3.75 S.L. (BUYING). 

FYI, THE EXCHANGE RATE OVER THE PAST YEAR HAS STEADILY 
IMPROVED: 

JANUARY 1, 1973 - 4.30/4.32 
MARCH 15, 1973 - 4.00/4.05 
JULY 1. 1973-3.80/3.87 
JANUARY 1, 1974 - 3.75/3.80 
MARCH 15, 1974 - 3.70/3.75 

3. COMMENT: THIS ACTION CONFIRMS RUMORS WHICH WERE 
CIRCULATING IN DAMASCUS PRIOR TO PRESIDENT ASAD'S 
REVOLUTION DAY SPEECH (REPORTED REFTEL) THAT SARG 
INTENDED TO TAKE NEW MEASURES TO LIBERALIZE THE ECONOMY. 

IT IS OBVIOUSLY A DIRECT ATTEMPT TO ATTRACT MORE 
FOREIGN CAPITAL AND REFLECTS THE STRENGTHENED POSITION 
OF THE SYRIAN POUND-UP ALMOST 14 PERCENT IN LITTLE 

OVER ONE YEAR. IT ALSO REPRESENTS A CERTAIN CALCULATED 
RISK IN THAT THERE MAY BE AN INITIAL OUTFLOW OF CAPITAL 
TO LEBANON AS SYRIANS TAKE ADVANTAGE OF FREE EXCHANGE 
TO MOVE PERSONAL FUNDS TO WHAT HAS TRADITIONALLY BEEN 
A MORE STABLE ECONOMY. THE GOVERNMENT IS MOST CERTAINLY 
AWARE THAT THIS IS LIKELY TO OCCUR IN THE SHORTRUN. 

IT APPARENTLY CALCULATES, HOWEVER, THAT GIVEN CONTINUED STRENGTHENING 

OF THE SYRIAN ECONOMY, THIS CAPITAL AS WELL AS OTHER 

FOREIGN CAPITAL WILL BEGIN TO RETURN TO SYRIA AS THE 

ASAD REGIME CONTINUES ITS STEADY BUT CAUTIOUS MOVE TOWARDS 

LIBERALIZATION. 
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